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DIGEST:
Allegation that decision of Government to exercise
option was in violation of terms of contract as
option period has expired, is not for resolution
under bid protest procedures and will not be
considered.

Murdock Machine & Engineering Co. of Utah (Murdock) protests
the exercising of an option under contract No. N00104-74-C-B431
held by the Navy Ships Parts Control Center, Mechanicsburg,
Pennsylvania. Murdock contends that the option in question was
exercised 6 days after the option period had expired. The contract
referenced above allegedly required the contracting officer to give
Murdock written notice within the effective date of the option period.
This, Murdock contends, was not done as the option expired on
January 15, 1975, but it was not notified of the decision to exercise
the option until January 21, 1975. Therefore, Murdock is of the
opinion that the exercise of the option was illegal.

The question presented pertains to contract administration
which is a function and responsibility of the contracting agency.
Matters of contract administration are not for resolution under
our bid protest procedures which are reserved for considering
whether an award, or proposed award, of a contract complies with
statutory, regulatory and other legal requirements.

Since the allegation presented by Murdock deals essentially
with whether the option could properly be exercised under the
contract, it appears appropriate for handling under the Disputes
clause of the contract and will not be considered by our Office.
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